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Year in Review

2024 was a challenging year with interest
rates staying at higher levels than the
market expected, causing volatility in the
fixed income market. Uncertainty in the US
elections added even more volatility across
all asset classes. Despite the challenges
through the year, the passive fund range
managed to perform well in 2024 and
outperformed their respective Investment
Association (IA) peer groups for the year.

For 2024 our Funds’ Year-to-Date (YTD)
returns are as follows with the respective IA
sector peer groups in brackets:

e Close TSP Conservative
+7.8% (+6.1%)

e Close TSP Balanced
+9.6% (+9.0%)

e Close TSP Growth
+11.9% (+9.4%)

Month in Review

Last month of the year gave back some of
the performance made since Trump’s
election victory. However, our more
defensive positioning helped, allowing the
range of funds to outperform respective |1A
peer groups across the board.
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Our best performing equity holdings during
the month of December were the Invesco
S&P 500 US Information Technology UCITS
ETF up +3.5%, followed closely by LGIM
Cyber Security UCITS ETF up +3.2%. The
worst performing equity holding in
December was the First Trust US Equity
Income UCITS ETF, which heavily
benefitted on the back of Trump’s Election
victory, giving back -8.1% in December.

Fixed income was slightly negative for the
month, with longer duration bonds
underperforming our shorter duration. The
the SPDR UK Gilt 15+ UCITS ETF was
down -5.7%, making it our worst performing
fixed income holding in December.

Overall, our diversifiers performed well.
Most notably the UBS CMCI Composite
UCITS ETF up +1.8%, while gold, was down
circa -1.0%. Our absolute return fund Trium
Alternative Growth fund was up +1.1%,
while the iShares FTSE Global infrastructure
UCITS ETF gave back the post-election
gains and was down -5.9%.

General Positioning

We have taken profits in our gold holding
and the positioning across the board is now
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around 2%. Currently we maintain cash at
low levels; around circa.1%.

We have kept our slight underweight in fixed
income across the funds, while we are
maintaining an overweight allocation to
equities, specifically in the US.

IMPORTANT INFORMATION

This document is only intended for use by UK investment professionals and should not be distributed to or relied upon by retail clients.

The value of investments will go up and down and clients may get back less money than they invested. Past performance is not a reliable
indicator of future returns. The information contained in this document is believed to be correct but cannot be guaranteed. Opinions constitute
our judgment as at the date shown and are subject to change without notice. This document is not intended as an offer or solicitation to buy or
sell securities, nor does it constitute a personal recommendation.

Close Brothers Asset Management is a trading name of Close Asset Management Limited (Registered number: 01644127) and Close Asset
Management (UK) Limited (Registered number: 02998803). Both companies are part of Close Brothers Group plc, are registered in England
and Wales and are authorised and regulated by the Financial Conduct Authority. Registered office: 10 Crown Place, London EC2A 4FT. VAT
registration number: 245 5013 86.
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